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To meet the requirements of LBMA Responsible Silver Guidance, the Company formulates the management strategy of
high-risk supply chains to ensure the risk of supply chains within the acceptable range by establishing strong management
system, conducting risk identification and evaluation for all suppliers with the supply chains due diligence method. Besides,
the Company also ensures that the silver supply chains of the Company fully meet the requirements of LBMA Responsible
Silver Guidance through the method of independent third-party audit,
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This report summarizes the compliance of MINSHAN ENVIRONMENTAL ENERGY HIGH TECH CO., LTD. in the
fiscal year 2023(January 1, 2023-December 31, 2023) with the requirements of the <L_BMA Responsible Silver Guidance>.

Company Name: WG Ly 2R fit R A7 )

MINSHAN ENVIRONMENTAL ENERGY HIGH TECH CO., LTD.
Location: Tl T 4 BH T B2 X

The Long’an District, Anyang City, Henan Province, China

Reporting year-end: December 3 1th, 2023
Date of Report January 20", 2024
Senior management responsible | [ 45 /75 K&
for this report Chen yanwei/Compliance Director
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Company Overview
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Founded in the 1990s, MINSHAN ENVIRONMENTAL ENERGY HIGH TECH CO., LTD is a circular economy
ecological enterprise integrating urban mine development, comprehensive recovery and reuse of hazardous waste and
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solid waste resources, clean production of non-ferrous and rare precious metals, high-tech materials and smart energy.
MINSHAN ENVIRONMENTAL ENERGY HIGH TECH CO takes the “bottom blow smelting-smelting
reduction-oxygen-enriched volatilization” technology with independent intellectual property rights as the core,
supporting the recycling of waste lead-acid battery resources, the recovery of flue gas and the purification of
non-ferrous and precious metals production lines, High-purity lead, electronic grade sulfuric acid, zinc alloy, gold,
silver, copper, antimony, bismuth and other non-ferrous and precious metals in high-end equipment manufacturing,
intelligent manufacturing, electronic information industry, military acrospace nuclear power and other fields.

After more than 20 years of development, MINSHAN ENVIRONMENTAL ENERGY HIGH TECH CO., LTD has
become a technologically mature environmental protection enterprise in the industry. MINSHAN ENVIRONMENTAL
ENERGY HIGH TECH CO., LTD. has also been recognized as a national high-tech enterprise, a national green
factory, and the "Minshan" trademark has been recognized as a well-known trademark. At the same time, it is a
designated disposal company for CRT-lead glass by the United Nations Development Program. It has a provincial-level
enterprise technology center, a municipal engineering technology center and an outstanding R&D team. The
technological innovation and industrialization demonstration project, the national cleaner production demonstration
project, won the second prize of the National Science and Technology Progress Award, and has outstanding
technological advantages. At the same time, the company is the 2019 green environmental protection pioneer
enterprise in Henan Province.

MINSHAN ENVIRONMENTAL ENERGY HIGH TECH CO., LTD is located in the "Beijing-Tianjin-Hebei 2+26
City" urban circle. It has obtained a total of 207,800 tons of hazardous waste comprehensive recovery and recycling
business license issued by the Henan Provincial Department of Ecology and Environment, covering lead storage
batteries, cathode ray tubes, purification More than ten types of hazardous waste products including slag, molten
casting scum, leaching slag, lead fume, copper removal slag, refining slag, anode mud, alkali slag and steel ash
(containing zinc); among them, in 2019, the company took the lead in obtaining Henan Steel Ash processing business
license. At the same time, Minshan Environmental Energy is a designated disposal unit awarded by the Henan Scrap
Motor Vehicle Recycling Industry Association; among similar companies in Henan and surrounding Shanxi, Shandong,
and the "Beijing-Tianjin-Hebei" region, Minshan Environmental Energy’s hazardous waste The types and tonnage of
waste recycling and disposal are in the forefront, with a good location advantage.

Minshan Environmental Energy’s comprehensive recovery and recycling of hazardous waste and solid waste has
realized waste recycling, harmless disposal, and high-end product co-processing throughout the production process,
forming a "factory element cycle", "park agglomeration cycle", The four circular systems of "regional resource
recycling”" and "social ecological recycling”. It is a strategic fulerum for implementing "turning waste into treasure,

turning danger into safety", realizing in-depth development of urban mines and realizing resource recycling.
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Step 1: Establish strong company management systems
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Compliance Statement with Requirement:
BNREFEHE 5 B AREEAR

We have fully with Step 1: Establish strong management systems.

/3 A B Company Policy
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Compliance statement:
The company has established the "LBMA Responsible Silver Supply Chain Due Diligence Management System"

Chttps://www.aymsys.com/news/16_793) on January 20th, 2024, which is consistent with the model set out in Annex
II of OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from Conflict-Affected and
High-Risk Areas. The system included the silver supply chain due diligence policy, internal organizational structure
and responsibilities, due diligence process, and silver supply chain risks Identification methods, evaluation criteria, and
management strategies. In addition, it also stipulates the silver supply chain due diligence training, supply chain
traceability system, record retention period, transaction monitoring and other matters.

According to the system requirements, documents were generated such as "Risk Assessment Method and Evaluation
Form" and "Action Strategy".

In 2023, our company completed the due diligence of all silver suppliers in strict accordance with the requirements of
the system, and conducted risk identification and evaluation to effectively control the risks of the silver supply chain.
Our silver supply chain due diligence policy strictly prohibits silver suppliers from doing the following:

All Silver-bearing minerals provided to your company are legitimate (the silver bars purchased from your company are
used for legal purposes), which does not involve the following situations:

1. Systematic or widespread human rights abuses associated with the extraction, transport or trade of silver, including
worst forms of child labor, any forms of torture, inhuman and degrading treatments, widespread sexual violence or
other gross human rights violation forced or compulsory labor, war crimes, crimes against humanity or genocide;

2. Direct or indirect support to illegitimate non-state armed groups, public or private security forces which illegally
control mines sites, traders, others intermediaries, transport routes through the supply chains or illegally tax or extort
money or minerals through the supply chains;

3. Bribery and fraudulent misrepresentation of the origin of silver;

4. Non-compliance with taxes, fees and royalties due to Governments related to mineral extraction, trade and export
from conflict affected and high-risk areas;

5. Money laundering or terrorism financing;

6. Contribution to conflict;

7. Higher-risk business activity such as arms, gaming and casino industry, antiques and art, sects and their leaders;

8. Upstream companies or their beneficial owners with significant influence are PEPs;
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T H ALK Internal management structure
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Compliance statement:

According to the system requirements, we have set up a special management team, including a compliance director, a
compliance specialist, and several compliance team members, their responsibilities were defined.

Compliance Director: The company's authorized senior manager is General manager Chen Yanwei, general manager
Chen Yanwei, senior human resource manager and assistant engineer. Since joining the factory in 2005, she has been
an important executive of our company, responsible for the company's operation and management, and has rich
theoretical knowledge and practical experience in operation and management. According to our company's raw
material procurement policy and the company's production, finance and sales, etc., responsible for approving the
signing of cooperation contracts with suppliers (including whether to sign contracts with high-risk suppliers), and
responsible for reviewing suppliers and other related matters. Conduct internal training for relevant staff in accordance
with the LBMA Responsible Silver Guide document, so that relevant leaders clearly understand the purpose and
significance of the system, understand their responsibilities under the due diligence policy, and conduct business
training on a semi-annual basis.

Compliance Manager (Mr. Wang Jun): Assist senior management personnel to be fully responsible for the due
diligence of the silver supply chain, to be responsible for all matters in the silver supply chain, to ensure that
appropriate measures are taken in high-risk supply chains or transactions, and to submit risk assessment reports. It is
also obliged to train responsible supply chains, draft and update silver supply chain policies, and provide accurate
information for senior managers to perform their duties.

The Raw Materials procurement center (domestic & overseas) are responsible for purchasing raw materials, ensuring

5t




the long-term, stability, and safety of the supply of mineral powder and raw materials, and refusing to cooperate with
relevant companies, organizations, or countries in high-risk areas.

The quality inspection center weighs and tests the purchased silver-bearing raw materials; the Precious metals
department is responsible for the storage and entry records of the raw materials; and the weighing and marking records
of the output silver ingots, and the workshop organizes the input production and makes the input records and the output
of silver ingot records adopts a closed process in the production process to ensure the safety and traceability of silver
production and processing.

The production department is responsible for combining with the raw materials department to ensure the accuracy of
receiving silver-bearing raw materials. the precious metals department is responsible for the statistics of the amount of
silver before sales to ensure the safety of the physical delivery of silver.

The sales center needs to confirm the identity information of the delivery person, and in the transaction process, use a
monitoring mechanism to ensure the security of the transaction and ensure that the company does not participate in
terrorist financing,

In 2023, with the help of mature experience in resource processing and cutting-edge core technology, our company
fully supported and monitored the due diligence process, kept records at all times, and led the management team to
carry out due diligence on all silver suppliers in accordance with the requirements of the system documents, in which
the compliance manager supervised and reviewed all the investigation results. Ensure that all suppliers of silver
containing materials meet LBMA requirements and are approved by the Compliance Director before working with

them.
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Compliance statement:

The company regularly organizes silver relevant departments to carry out the training, and two training were performed
in 2022-2023.

I.May 23rd, 2023, the compliance team held the first training with the theme of "Silver Supply Chain Due Diligence
Policy and management System" in the 101 training room. The planned number of participants was 7, and the actual
number of participants was 7, with a participation rate of 100%.

2.0ctobre 16™,2023, the compliance team held the second training with the theme of "Silver Supply Chain Policy" in
the 101 training room. The planned number of participants was 7, and the actual number of participants was 7, with a
participation rate of 100%.

After these trainings, the effectiveness evaluation was carried out and the training records were kept.

During the internal due diligence, there was no number of violations of the internal due diligence process, and the

internal due diligence process was strictly implemented.

R Records keeping
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Compliance statement:
According to the management system requirements, all supplier-related documents, including due diligence
documents, risk assessment forms, compliance documents, contract texts, inspection records, and warchouse records

are kept for at least five years.
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Compliance statement:

All the company's businesses receive and pay through official bank channels without any cash transactions. Foreign
imported products is paid by letter of credit, and domestic payment is made by bank transfer,

According to the requirements of the management system, we conduct transaction supervision on each batch of silver
products and retain the relevant payment vouchers. The Compliance Specialist is responsible for transaction
monitoring, checks the background of transactions that do not match or is suspected of being inconsistent in any form,
confirms the investigation results in writing, and reports to the Compliance Director. In addition, we have established
an anti-money laundering cooperation relationship with the local government. We will notify the government of any
money laundering actions as soon as possible and cooperate with the government in conducting money laundering
investigations. All transactions in 2023 were conducted by bank transfer, no abnormalities occurred.
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Compliance statement:

The company has established a supply chain traceability system based on the management system and the definition of
the source of precious metals in the Responsible Silver Guide, and collects and maintains information from relative
suppliers in the course of its business. This includes the counterparty, origin, type of materials, date of arrival and final
date, contract review form, contract text, method of settlement, shipping process, weight and inspection report, etc.
According to all the records kept, traceability can be completed from finished product to raw materials, from raw

materials to finished products, and can be traced to the purchase contract of each supplier and each batch of products.
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LAY,
According to the content of the contract, the traceability includes the type of precious metal, purchase weight, analysis
report and related information such as due diligence documents.

35575 LA, IF ONIAS 5 75 4 SR IRH 755 /7 Engagement with silver supplying counterparties, and where possible,
assisted silver supplying counterparties in building duc diligence capabilities
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Compliance statement;

According to the requirements of the management system, during the supplier risk assessment, before signing the
contract with the supplier, our business personnel has signed the "LBMA Compliance Commitment” with all silver
suppliers according to the company's compliance requirements to ensure that they understand our company’s LBMA
management requirements and supply chain management policies. In the commitment, the silver supplier shall commit
in writing documents with signature and stamp that there are no serious human rights violations related to mineral
extraction, transport or trade, no direct or indirect support for non-state armed organizations, and no direct or indirect
support for public or private security forces, no bribe or falsely misreport mineral sources, and no launder money. In
addition, the government is also paid taxes and royalties related to mineral extraction, trade and export in
conflict-affected areas and high-risk areas. During the signing of the contract, our company actively carried out
exchanges and cooperation with suppliers, timely carried out due diligence related training, and fully discussed and
implemented the form and content of due diligence according to the requirements of the management system.

All suppliers signed in 2023 signed relevant commitments.

During the due diligence process, we strictly adhere to the principles of the EITI (Extractive Industries Transparency
Initiative) and support the implementation of relevant initiatives such as the Extractive Industries Transparency

Initiative (EITI).
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Compliance statement:
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The company has established a complaint mechanism, and the complaint mechanism has carried out necessary
communication with suppliers during the procurement process of silver-containing materials, and internal and external
stakeholders can anonymously report violations in the silver trading process. The factory has set up a suggestion box as
a reporting channel for internal employees, and relevant personnel regularly open the box to check and summarize the
reporting content. There were no internal reporting incidents in 2023. At the same time, the company displays the
report telephone number and report email on the official website of our company, as a way for external personnel to
report and appeal, and relevant personnel are responsible for answering the phone and recording the report content.
There were no external reported incidents in 2023.

In addition, the company has also developed a whistleblower protection system, which appropriately respects the
confidentiality of complaints and reported information, prevents bad acts of retaliation against whistleblowers, and

effectively protects the rights and interests of whistleblowers.
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Step 2: Identify and assess risks in the supply chain
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Compliance Statement with Requirement:

We have fully complied with Step 2: Identify and assess risks in the supply chain.

P REEE KSR Tdentify risks in the supply chain
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Compliance statement:

For the due diligence process to identify risks in the supply chain, we have established a mature due diligence team in
accordance with the OECD Guidelines for Responsible Supply Chain Due Diligence for Minerals in Conflict-Affected
and High-risk Areas. Through field visits, phone calls, and online communication, experienced personnel involved in
the applicable system carried out the know-you-counterparty (KYC) assessment process and obtained the required
information of the counterparty. The information is valid and meets the criteria for risk identification required by our
company and the OECD Guidelines for Responsible Supply Chain Due Diligence for Minerals in Conflict-Affected
and High-risk Areas.
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Whether for mined silver or recovered silver, the Company identifies below supply chain risks from the origin to the
refinery in strict accordance with the regulations of Appendix Il to OECD Guidelines on Due Diligence in the Supply
Chain of Minerals Liability in Conflict-Affected Areas and High-Risk Areas, include:

- Systematic or widespread human rights abuses associated with the extraction, transport or trade of silver, including
worst forms of child labor, any forms of torture, inhuman and degrading treatments, widespread sexual violence or
other gross human rights violation forced or compulsory labor, war crimes, crimes against humanity or genocide;

- Direct or indirect support to illegitimate non-state armed groups, public or private security forces which illegally
control mines sites, traders, others intermediaries, transport routes through the supply chains or illegally tax or
extort money or minerals through the supply chains;

- Bribery and fraudulent misrepresentation of the origin of silver:

- Non-compliance with taxes, fees and royalties due to Governments related to mineral extraction, trade and export
from conflict affected and high-risk areas;

- Money laundering or terrorism financing;

- Contribution to conflict;
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Compliance statement:

The management system specifies the supplier risk identification method, covering all risks of silver-bearing materials
from the origin to the refinery. Risks are identified through the "Supplier Due Diligence Form", identification method
including, establish supply chain customer files, including: company name, legal representative, address, contact
information, operation method, production method, transaction contract, etc.; Existing supply chain customers need to
be checked regularly. If there are new or any changed, we need to check their archives in time to keep the archives
database up to date. Identify each customer, businesses and business owner, and use reliable independent source
documents, data or information to verify their identity. Make sure that every customer, business and business owner in
the supply chain is not on any government money laundering, fraud or terrorism wanted list. Regularly obtain the
commercial and financial details of customers in the supply chain, the purpose of engaging in silver transactions, and

the status of commercial operations.
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During the due diligence process, our company classifies and classifies the identified risks from three dimensions
according to its due diligence system standards. The first one is based on the location, the supplier's source location
and the region involved in the transportation of raw materials arc evaluated and included in the assessment
requirements of risk classification. Second, from the perspective of the supplier, the supplier's corporate structure,
internal shareholder structure, valid identity documents of the final beneficiaries and the supplier's financial statements
for the fiscal year 2023 are reviewed and included in the assessment of risk classification; Thirdly, starting from raw
materials, we assess the risk level of raw materials provided by suppliers through field visits and information
investigations, and strictly control the risks of precious metal raw materials.

Based on the above three dimensions, before the establishment of the business relationship with the supplier, the
business department filled in the "Silver Supply Chain Due Diligence Form" and evaluated all new and old customers
of silver-containing raw materials according to the requirements of the management system and the reference standards
of the three dimensions. All silver-containing raw materials of our company are mineral silver. (Mineral silver
suppliers are required to provide business licenses, mining permits, commitment letters, due diligence forms, modes of
transportation and beneficiaries.) Based on the above information, its risk assessment results are divided into two
types, high risk and non-high risk. During the evaluation process, the number of zero-tolerance and high-risk suppliers
identified was 0, accounting for 0 percent. In order to constantly follow up the assessed risk changes, our company
actively and effectively communicate with the corresponding regulatory authorities in order to make timely

adjustments.
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Compliance statement
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In the event of a high risk mineral supplier, we will suspend trading of the high risk mineral supplier, seal all products
of the supplier and immediately conduct an enhanced due diligence (EDD) to conduct a site visit to the supplier
involved or visit their high risk supply chain, which will consist of a joint assessment team, internal personnel, When
necessary, contact independent third party consultants to conduct inspections, ensure that the content of the inspections
is factual, verify the authenticity of the documentation of the supply chain due diligence results, and produce an on-site
audit report after the investigation is completed. The number of field visits conducted is based on the results of the
visits. If' a mandatory site visit is not possible, we arrange a remote information audit to assess and further assess the
corresponding risks,

For silver mined on a large scale: Use documents, data, and information from trusted, independent sources to verify the
status of cvery business in the supply chain from mine to refinery (including silver producers, middlemen, silver
traders, exporters, and shippers) and government watchlist information. For artisanal or small-scale mined silver
(ASM) : Use reliable, independent sources of documentation, data and information to verify the status of every
business in the supply chain, from silver exporters to refiners, including international silver traders and shippers,
revenue owners and government watchlist information are required to verify.

Finally, according to the collected information and the results of the supply chain risk identification, each supplier
should be individually assessed. The risk assessment form should be filled in, signed by the compliance director
responsible for the assessment, and the final assessment date should be filled in.

In 2023, we completed due diligence on a total of 51 mineral silver suppliers, and according to the risk assessment

results, 51 suppliers are non-high-risk suppliers.
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Compliance statement:

The situation of all trades is under the supervision of the Company to ensure that the trade is consistent with supply
chain investigation. Trade monitoring is based on risks methods.

The refinery should collect and record below information for each batch of silver-bearing materials:

For mined silver:

- Estimated weight and assay (from trade counterpart)

- Shipping/transportation documents (transportation bill/Airway bill, pro forma invoice (if applicable);

- Import/export form of high risk trade (if applicable)

- Supply chain due diligent documents.

Refinery should verify documents and materials are the same base on due diligence and know the supply chain.
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Refinery should verify if the received material is consistent with transportation documents. Any inconsistent or
suspicious trade should be identified in written the investigation outcome and report to compliance department. Before
resolved, the material should be isolated and protected as per the Step 3 of LBMA RSG. Should report to relative
authorities the investigation outcome (if applicable).

SRS VAL 25 BT HR Report risk assessment to the designated manager
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Compliance statement:

The Compliance Manager provides a commentary report to compliance director and senior management on a yearly
basis, Senior management retains the ultimate control and responsibility for the silver supply chain. If it is assessed as
a high-risk supplier, suspend or terminate from the contract according to the circumstances, and report to the relevant

departments in accordance with the relevant regulations.

SR LIRS At SRR St B S

Step 3: Design and implement a management system to respond to identified risks
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Compliance Statement with Requirement:

We have fully complied with Step 3: Design and implement a management system to respond to identified risks.

RS ST I A SR St — SR 5 PR 50 a strategy for risk management of an identified risk
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Compliance statement:
Our company has established a documented Risk Mitigation Strategy, and the compliance officer is responsible for

overseeing its implementation. Risk management is primarily conducted in accordance with various risk
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classifications:

High-risk suppliers: If the supply chain due diligence determines that there is involvement in money laundering,
terrorist financing, serious human rights violations, direct or indirect support to illegal armed government groups, or
misrepresentation of the origin of mineral products through fraud, we will immediately terminate the transaction with
that supplier, verify and secure the amount of precious metals traded. We will also report such cases to the relevant
authorities and, where applicable, the LBMA.

If the supply chain due diligence results conclude that there may be money laundering, terrorist financing, serious
human rights violations, direct or indirect support to illegal government armed groups, or misleading the origin of
mineral products through fraud, we will immediately suspend transactions with the supplier, verify and seal the amount
of precious metals traded, and conduct enhanced due diligence on the supplier. Through on-site inspection, entrust a
competent third party or qualified personnel to conduct on-site audit of the supplier, issue audit report, if the on-site
audit result is a high-risk supplier, it will be terminated from the transaction and reported to the relevant department; If
the supplier has no significant risk and is willing to cooperate with the rectification, the supplier can continue to trade
after monitoring the rectification to meet the requirements of the LBMA code within six months. If it cannot be
rectified to meet the requirements within six months, it will terminate the transaction. If the results of due diligence
cannot adequately meet the requirements, cannot provide valid evidence for the risk assessment, lack of relevant
qualifications, such as business license, mining license, import and cxport documents, precious metal origin, mode of
transportation, etc., then suspend the transaction with the supplier until the complete information is provided and the
risk assessment is passed.

Non-high-risk suppliers: There are no zero tolerance issues such as money laundering, terrorist financing, serious
human rights violations, direct or indirect support to illegal government armed organizations, or misleading the origin
of mineral products through fraud and provide all relevant documents for due diligence and risk assessment, concluded
as non-high-risk suppliers through risk assessment, will continue the trading and regularly monitor their risks.

BALTEIE, U0, TR, LR s 0 1 Quantitative measures, monitoring of performance, periodic
reassessment, regular reporting to designated senior management.
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Compliance statement:
Measures steps and performance monitoring: According to the "LBMA Risk Mitigation Strategy", if the result of due
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Eligcncc is at a low risk, but there is still a minor non-compliance, as long as the company adopts an improvement
strategy with clear performance targets within the specified time frame, we will continue to obtain silver raw materials
from them. If the due diligence information submitted by the silver supply chain is incomplete or unwilling to
cooperate, it means that there is a high possibility of money laundering, terrorist financing, conflict promotion, and
human rights violations. We will immediately terminate the obtain of silver raw materials from them. Until other
information or data can confirm they have low risk status.

According to the results of the due diligence in 2023, all suppliers were assessed as low risk, no supplier needs a risk

mitigation management strategy.

Regular re-evaluation and continuous monitoring:

1. Every year, the Compliance officer of the raw material procurement department organizes personnel to collect all
changes in supplier information, continuously monitor the transaction results and conduct an annual supply chain due
diligence re-evaluation to decide whether to continue cooperation.

2. Each batch of purchased silver raw materials is monitored by a compliance officer during the transportation, storage,
production, and payment process. Among them, the deposit and withdrawal must be signed by the escort LBMA
compliance officer, and the payment must have financial LBMA compliance officer's approval.

Periodic report: Every quarter, the compliance officer submits reports to the compliance director and top management
according to the actual situation of LBMA management. The report summarizes the quarterly operation of the LBMA
management system, proposes deficiencies and improvement measures.

In 2023, our company took a quantitative approach to score management of suppliers, and conducted an annual
supplementary risk assessment of all supplicrs except new ones. The compliance director has reviewed the evaluation
results. And every quarter to submit a report to the top management,

WU ST S = T i)
Step 4: Arrange for an independent third-party audit of the supply chain due diligence

KA

WAVFERFF WIS HM L9 55 = Ty e i

Compliance Statement with Requirement:

We have fully complied with Step 4: Arrange for an independent third-party audit of the supply chain due diligence.
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Compliance Statement:

To ensure that supply chain due diligence policies and processes are more standardized and scientific, we have
commissioned BV, an LBMA accredited assurance service provider, to conduct an independent assurance of the LBMA
Responsible Silver Audit for the period from 1 January 2023 to 31 December 2023.
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For the audit period from 1 January 2023 to 31 December 2023, no high risk and medium risk non-conformities were
found. At the same time, our company has made it clear that if there are non-conformance items, they will be dealt with
separatcly according to the risk classification: If it is classified as a high-risk item, we will immediately suspend the
transaction with the supplier, verify and seal the amount of precious metals that have been traded, strengthen due
diligence on the supplier, conduct on-site audit on the supplier through on-site inspection, entrust a competent third
party or qualified personnel, and issue an audit report. If the on-site audit results are high-risk suppliers, terminate from
the transaction and report it to the authorities; If the supplier has no significant risk and is willing to cooperate with the
rectification, the supplier can continue to trade after monitoring the rectification to meet the requirements of the LBMA
code within six months. If it cannot be rectified to meet the requirements within six months, it will terminate the

transaction,
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We recall that the non-conformity (medium risks) found and raised in the last audit cycle (from January 1, 2022 to
December 31, 2022) were insufficient evidence of the origin of raw materials supplied by suppliers due to business
confidentiality reasons. In view of this non-conformity, our company has done our best to contact, collect and confirm
the origin information in the process of this audit. However, due to the business confidentiality requirements of the
supplier, the accurate mine name cannot be provided to our company in the short term. In the future, our company will

continue to increase communication with suppliers in order to obtain further information about raw material mines.
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Step 5: Report on supply chain due diligence
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Compliance Statement with Requirement:

We have fully complied with Step 5: Report on supply chain due diligence. (Visible in detail the company's web site

https://www.aymsys.com/news/16_796 )
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Compliance statement:

Further information and specific details of how to perform due diligence systems for supplier chains, procedures,
processes and controls have been implemented to align to the specific requirements in the LBMA Responsible Silver
Guidance have been set out in our silver supply chain policy, which is available on our company website

hitps://www.aymsys.com/news/16_796 .
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The company implemented effective management systems, procedures, processes and practices to conform to the
requirements of the LBMA Responsible Silver Guidance, as explained above in Table 2, for the reporting year ended 31
December 2020.

The company is committed to continuous improvement, and any corrective actions identified will be monitored
internally on a regular basis. Ensure that the management system continue meeting the requirements of the LBMA

Responsible Siler Guidance.
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[f users of this report wish to provide any feedback to our company with respect to this report, Please contact +86-0372
5258086 or send email to chenyanwei@mshngk.com.
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